The State of Israel
Ministry of Defense _
Coordination of Government Activities in the Territories —

Thellmplementation
ofithelCiviliPolicylin
JudealsISamaria
anditowardithe

GazapStrip

Yeari2010




Ministry of Defence Y“
Coordination of Government Activities in the Territorie S

2010 was fraught withsubstantial developments in the
Palestinian arena. The civilian policy towards the Gaza St
was expanded in order to improvéne residents' quality of
life. This was done despite -@oing terror attacks
conducted by Hamas, which seized control over the Gal
Strip in 2007. In Judea and Samaria, the trend of econon
growth and development continued as a result of increase
freedon of movement, eased restrictions, -going
coordination between Israel and the Palestinian Authority
and a stable security environment.

This booklet was written in order to highlight key points i
the implementation of Israel's civilian policy in Judead
Samaria and the Gaza Strip

Civil Coordination Department
Coordination of Government
Activities in the Territories
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Main Developmentsn Juda & Samaria

Significant improvement in the Palestiniamsidentsfuality of life in Judea

and Samariacontinued and broadened in 2010.

Freedom of Movement

» There is free movement between Jenin in the north and Hebron in
south and only 16 checkpoints are in operation, most of them norm
open.

» Infrastructure was improved at the crossings in order toseeahe
movement of local residents.

» There was a 42% increase in the number of permits issued for entry,
Israel.

Economy

» The positive trend of economic growth in Judea and Samaria continu
and the GDP rose by 8% in 2010.

» Unemployment declined by 1% 2910.

» There was a 5.4% increase in the number of Palestinians employe
Israeli employers compared to 2009.

» During 2010, 2.43 million tourists visited Judea and Samaria, a 499
compared to 2009.

P+ Projectsd There was progress in the implementatiofi @conomic and
infrastructure projects for Palestinians in Judea and Samaria.

» The agreement to allot frequencies to the Wataniya Company w,
implemented, improving the quality of communication in the PA.

P+ There was a 10% rise in the number of trucks crgsasirback-to-back
crossings in 2010, compared to 2009.

P+ Accelerated development throughout Judea and Samaria w
expressed through a dramatic increase in the construction of i
neighborhoods, malls, cinemas, and parks.

» Other economic indicators reinforcée positive growth trendd there
was a rise in the extent of fuel and cement purchased and in f
importation of vehicles.

Security Coordination Security coordination between lIsrael and the F

was broadened and the activities of the Palestinian secudtganizations

in Judea and Samaria were expanded, leading to improved overall secu
and to an improved sense of security among Palestinians in Judea

Samaria.
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Main Developmentsn the Gaza Strip

In 2010 attempts to carry out terror attacks against Israeli civilig
continued, as did the firing of rockets and mortar shells from the Gau#p,
controlledby aterror organization. Over 235 rockets and mortar shells wg

fired at Israeli targets

Launching of Rockets and Mortar Shells towards Israel during the year 2010

Quer 235 rockets and mertar shells were launched towards Israel
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P+ Theland crossings between Israel and the Gaza Strip operated norn
throughout the year

» Erez Crossin@perated forthe movement of people six days a we&ln
2010 therewas a 16% rise in the number of people exiting the Gaza S
to Israel and a 70% rise in the number of medical patients 4
accompanying individuals who exited the Gaza Strip to receive med
treatment in IsraelJudeaand Samaria, or abroad.

» Kerem Shéom Crossingthe main crossing for the transfer gbodsinto
the Gaza Strip, operated five days a week, and there was a 34% ris
the number of truckloads transferrenhit the Gaza Strip.

» The Karni Conveygioperated for thetransferfor grains and aggegates
two days a week, and there was a 13% rise in the number of trucklg
transferred through it to the Gaza Strip.

- Unclassified
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During 2010 the Government of Israel resolved to expand the civil po

toward the Gaza Strip in four central areas:

# Expansion of activity at the land crossin@ssince the government's
decision there has been a 69% rise in the number of trucklo
transferred to the Gaza Strip.

» Expansion of the range of goods transferred to the Gaza Sirgplist of
items was published whose entry into the Gaza Strip will benpted
on a case by case basis.

» Promoting internationally funded projectsd during 2010, 10]
internationally funded projects were approved, 87 of which receiy
approval following the government's decision.

# Gradual expansion of export from the Gaza Stipagricultural exports
from the Gaza Strip to European markets were expanded.

- Unclassified
5




Ministry of Defence Y
Coordination of Government Activities in the Territorie

- Unclassified
6




Ministry of Defence Y
Coordination of Government Activities in the Territorie

Movement and Access

Easing Movement
» There is free movement between all the cities of Judaea and Samg
from Jenin in the north to Hebron in the south

» Working hours at Allenby Bridge were extended in 2010; there wa
15% rise in the number of people crossing through Allenby Bridge in
directions.

» In 2010, 98 roadblocks were removed throughduideaand Samaria.

» 16 checkpoints operate idudeaand Samaria, most of them normally
open.

42 Checkpoints  Imm—)

16 Checkpoints

R

September2010
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Easing Movement

Theopening of roads

» The Einav checkpoint in the Tulkarem district and the Bir Z
checkpoint in the Ramallah district were opened.

» The North Halhul crossroad in the Hebron district was opemedulting
in a 20 minute shortening of the travel time between Bethlehem ar
Halhul.

» The opening of a road in the Hebron district resulted in a 30 miny
shortening of the travel time between the western villages and t
Hursa triangle.

» The opening of theDahariya crossroad in the Hebron district to traff
shortened the travel time between Dahariya and the city of Hebron K
15 minutes.

» Road 443 was opened to Palestinian traffic.

» The regular movement of peple to Azon Atma was approved.

Extending the crossis' waoking hours

» The working hours at the Ramallah DCO checkpoint were extended
24:00.

P The working hours at the Teden
district were extended to 24:00.

» The working hours at the Awarta checkpoint in the Nablus didtiere
extended to 22:00.

B A public transportation lane was opened at the Qalandiya crossing.

» The working hours at the Eyal and the Ephraim crossings were mo
back in order to facilitate the movement of workers employed in Israe

» The Tarqumiya crossingosking hours were extended, and there was
14% rise in the number of trucks passing through this year.

The Movement of Merchandise through Tarqumiya Crossing

(in number of truckloads)

50,504 54,515

43,251 48,468 )l

First Half 2009 Second Half FirstHalf 2010 Second Half
2009 2010
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Upgrading and Expanding Activity at the Crossings

» The Ministry of Defense's Land Crossings Authority invested te
millions of NIS in crossirtysoughout Judeaand Samaria

» Meitar dossingd an additional pedestrian pathway was builf
and the facilities for the crossing of merchandise w
expanded.

» Ephraim crossingd a new merchandise terminal was develope
with the cooperation of USAID and the existingossing for
merchandise was upgraded.

» Rkhan aossingaccess for disabled persons was improsed
facilities for the comfort of peoplthrough were added.

» Jalma crossingd infrastructure was built in cooperation with
USAID to enable the expansion of the volunoé merchandise
crossing through

» Bakaa crossingd crossing conditions were impraleshaded
facilities were addeds were facilities for the oafort of people
crossinghrough.

Tarqumiya Crossing R‘a_é_ﬁeI’S Crossing Makkabim Crossing

- Unclassified
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Permits and Certification

» In 2010, 651,734 permits were issued for entry into Israel, a 42% in
compared to 2009 - this in addition to an extension of the permit
validity.

» There was a 51% increase in the number of permits issued for F
prayers onthe Temple Mount- approximately 94,000 permits were
issued in 2010, compared to 62,000 in 2009.

# More than 30,000 permits were issued to Palestinian youth and childr
for tripsto Israel.

# A quota of 200 VIP certificates was set for the PA in 2010.

B 511 cards were issued for the movement of public personalitizslen
and Samaria.

» Approval was given to the regulation of the presence of 23,000 forei
nationals who were inJudea and Samaria illegally on account o
humanitarian considerations.

- Unclassified
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Freedom of Worshi@d Muslim Holidays

Entry to the Temple Mount for prayers was granted to men above the a|
of 50 andwomen above the age of 45 without need of permits.

Eid al Adha
» Working hours at the Ramallah DCO checkpoint were extended to 22
and there was free movement at the crossing between 22a®00.

# Working hours at Rikhan crossing were extended to midnidghting the
holiday period.

» The movement of tourists through Musa Alami at the entrance to Jeri
was approved.

» 24 roadblocks in Judea and Samaria were removed.

» A quota of 7,000 permits to visit relatives in Israel was granted.

Ramadan

» Working hours at theRamallah DCO checkpoint were extended t
midnight during the holiday period.

» Working hours at the Jalma, Rikhan, and Shaked crossings V|
extended to midnight for the entry of Israeli Arabs.

» All Tulkarem crossings adjacent to Road 6 were open every dathe
week for the entire month of Ramadan.

» Permits for family visits in Israel with accompanying individuals un
the age of 16 were issued without regard for age and without a quoj|
These permits were valid overnight during "EidFtr".

Bk 196 visitinglicenses forJudea and Samaria were issued to foreig
nationals from Arab countries during the holiday period.

» 24,394 permits for Friday prayer on the Temple Mount and 5,217 per
for family visits to Israel were issued during the holiday period.

» 12,69%ehiclegpassed through the Jalmaassing during théoliday
period.

- Unclassified
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Freedom of Worshi@d Christian Holidays
» The validity period of permits was extended during Christian holidays.

# Approximately 80,000 permits were issued to Christians for varid
holidays.

» Tourists were allowed to enter Bethlehem (organized groups in bu
through all crossings, a measure which was maintained afterwards.

Easter

» Permits were issued to Christians in the Bethlehem district for e
into Israelwithout a quota and including overnight stay.

» Permits were given to 150 Christians for overseas family visits thr
Ben Gurion airport.

Christmas (western and eastern)

» The issuance of entry permits for Israel to Palestinian Christians
Judeaand Samaria was approved for the duration of the Christma
period, without a quota.

» Permits were given to 300 Christians for overseas family visits thro
Ben Gurion airport.

» A quota of 200 visiting licenses was granted to Christians from A
countries for entry intdudeaand Samaria during the holiday period.

» During the Christmas period, 7,660 entry permits to Israel were iss
a 7% increase compared to 2009.

» The Qasr alyahud baptismal site was opened approximately
15,000 people participated in the various ceremonies.

» Approximately 300,000 visitors and tourists visited Bethlehem duri
the Christmas period, a 100% rise compared to 2009

- Unclassified
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Tourism

» The number of tourists idudeaand Samaria in 2010 was 2.43 million,
48% rise compared to 2009.

» There was a 30% increase in the extent of domestic tourism in Je
in 2010.

» Foreign tourism in the Bethlehemector increased by 57% in 201
compared to 2009.

» Foreign tourism in the Jericho sector increased by 55% in 2
compared to 2009.

The Entry of Foreign Tourists into Bethlehem and Jericho
(in thousands of tourists)
1,724
1,472
1,102 *
569
24 % /°
. y
Year 2007 Year 2008 Year 2009 Year 2010
H Bethlehem © Jericho

» The entry of 200 Jewish and Druze tour guides and drivers i|
Bethlehem and Jericho was approved for the first tisiace 2000.

B The crossing of tourists through all Bethlehem crossings was approve

» 94 hotels operate throughouudeaand Samaria and in 2010 the PA

began promoting plans for 8 new hotels in Bethlehem and two
Ramallah.

- Unclassified
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The Entry of Israeli Arabs into Judea and Samaria

» The entry of Israeli Arabs into Palestinian cities was approved.

» The Gilboa mossing in the Jenin district was opened to the cros
of Israeli Arabs in vehicles.

» Working hours atthe Jalma, Rikan and Shaked crossings we
extended to midnight for the movement of Israeli Arabs.

» The Tulkarem crossings were opened in the weekefmisthe
entry of Israeli Arabs in order to shorté&navel times.

» In 201Q overthree million Israeli Arabs entered Palestinian cities

- Unclassified
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Economy

Trade between Israel and Judea and Samaria
» There was a 4% rise in the number of trade permits issued in 2
(46,934 permits in 2010 compared to 44,962 in 2009).
» 607 business person certificates (BMC) were issued, whict
the movement of Palestinian business people.
» The quota for truckloads ofstone and marble throughthe
Minharot aossing was doubled from 75 to 150.

» There was a 6% decrease in the extent of sales of agriculf
produce fromJudeaand Samaria to Israel in 2010.

» According to figures from the Land Crossings Authority, there
a 10% rise in the number of trucks that passed though the Ig
crossings in 2010. This rise has been continuous since 2008.

» Developments in the movement of merchandise through the La
Crosings Authority crossingsjudeaand Samaria.

Truckloads Crossing through Back-to-Back Crossings
166,499 166,780
161,455
3%
142,536%
First Half 2009 Second Half 2009 First Half 2010 Second Half 2010
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Employment

» There was a 5.4% increase in the number of Palestinians dudheaand
Samaria employed by Israeli employers compared to 2009, amounti
to approximately 51,000 workers.

Average Number of Employment Permits for Israel and the Israeli
Settlements (in thousands of permits)

= Employment in Israel Employment in Israeli Settlements

rr

Year 2007 Year 2008 Year 2009 Year 2010

» 3,000 additional workers were given approval to work in Israel durin
the olive harvest.

» A quota of 5,000 employment permits was granted for work in Israg
including overnight stay.

» The daily average of wages paid to Palestinians employed by Isr
employers ose by 6.5% compared to 2009 (according to the Palestin
Central Bureau of Statistics).

Average DailyWagein Judaeaand Samaria (NIS)
156.4 1608 4555 4547 160.5
e

139.9 143.3 438 138 1421 1459 147.7

84.8 86.9 82.2 87.4 83.8 86.6 87.5 85.6 85.7 84.1 86.6 86.8

7 2 2 L4 7 2 3 L4 7 < 3 24
Q Q Q Q Q Q Q Q Q Q Q Q
-?ooe -?goe -?aoe ?000 ?00.9 ?009 ?009 9009 Po,o <o 7o <o 7o 20 7o

===|n Judea and Samaria ===|sraeli Employers
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Agriculture

» Palestinian and Israeli authorities began working to establish vetering
services that comply with OIE standards in order to improve the quali
of animal products fromJudea and Samaria and to enable the
continuation of their sale in the eastern part dérusalem.

» Officials from the Israeli veterinary services toured dairy factorie$
Hebron and the Siniora and Hamuda plants in the Jerusalgr
Periphery Area.

» 15 vets from the PA veterinary service conducted a professional |
in Israeli dairy factories

» The transfer of vaccines from Israel to the PA takes place in accordgr
with PA requests.

-4

~

Vaccine ‘ The Year 2008 The Year 2009 The Year 201C

rabies 7,300 900 500
Foot and mouth
disease Cattle 30,000 25,000 15,000
Foot and mouth
diseaseSheep 499,000 499,000 330,000
Chlamydia 900 2,300 .
Anthrax - 1,100 _

» During 2010 professional gatherings and tours were organized
representatives from the PA Ministry of Agriculture and for farmers|i
the fields of plant protection, forestry, tending tivestock, exportation,
and the olive sector. To enable participation in these events 909 perr
were issued.

=)
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Economic Indicators

» In the first three quarters of 2010, the average GDP Jundea and
Samaria stood at $1,023.2 milliodh a 2.5% rise compared to the
beginning of the year.

» Unemployment - there was a 0.7% decrease ithe rate of
unemployment in 2010, compared to 2009.

The Rate of Unemploymentin Judaea and Samaria

20.7% .
18.6%  19.0% 195% 20.1%
w2 19.2% 19.8% e 16.5% 17.0%
- (] »
18.1%

0,
15.8% 16.3% 15.9% 15.2%

7 < @ 4 7 < [t b4 7 < 3@ b4 7 < ) t4
Q, @, @, @, @, @, @, Q6 @, QO Q6 Q. O, © 6 ©Q @
%, o, o, ‘o, ‘o 0, 0, ‘0, ‘o, ‘0, ‘0, ‘6, ‘o, ‘o, 0, v
% % % % % % B % P % P % o0 0 0

# The atQuds index registered a 1.8% decline.

» There was a 4% rise in the quantity of fuel and diesel that wq
transferred toJudeaand Samaria in 2010, 582 million liters in 20
compared to 560 million in 2009.

» There was a sharp, 38% increase in the importation of vehicldadea
and Samaria compared with 2009.

» There was a 4% rise in the consumption of cemendlideaand Samaria
in 2010.

» There was a 23% increase in the number of building permits issue
the PA in Judeaand Samaria (according to the Palestinian Centr:
Bureau of Statistics).

- Unclassified
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Infrastructure

» The Palestinians were allotted frequencies for a second cell
network ("Wataniya"), and so far over 400,000 people hawv
subscribed

> Waiting shelters for Palestinian residents/farmers at agriculty
gates in the Jenin and Ephraim sectors were stabilized

> As a goodwill gesture, the construction of the Mugibla Indust
Zone's fence was permitted at a distance of 250m from t
security barrier 8 the Palestinians have yet to arrange th
acquisition of land.

» During 2010 the rehabilitation of 21 roadsasiapproved, funded
by USAID, and 26 more are undergoing staff work.

E—

| Beituniya Eastem Entrance  Jericho Southem Entrance

'

e

Silwad-Dier Jareer Road
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The Water Network
» In 2010, 37 water projects were approved:

Project Type ‘ Approved Undergoing Staff Work
Water Pipelines

Drilling of Water Wells ‘

Water Filling Points

# Main projects:
» USAID established a water reservoir at a school in the Hebron seck

» Renovation of water wells by the Red Cross in the Jenin sectp
currently being implemented.

» The connection by USAID and the Red Cross of 11 villages i
Nablus sectoto the water network through six pipelines is currenty
being implemented.

» Four water drills in the agreed reserve (southeladeg have been
approved and are now in progress.

» The rehabilitation of water drills in the Jericho sector by FAO h.
been approved but has yet to begin.

~

=

DlillHlMTmm ik
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- Unclassified
20




Ministry of Defence Y
Coordination of Government Activities in the Territorie

Waste Disposal Site Projects

Southern Judea Waste Disposal Site

» Location: Hebron and Bethlehem sectors (south of Tekoa).
» Purpose: establishing a WDS to service southern Judea.

» Involved parties: the PA and the WorlBank.

» Costs: the cost is estimated to be approximately $23 million.

» The project has been approved and is undergoing the process
receiving a building permit. Construction is expected to begin in
second half of 2011.

Deir Debwan (Ramon) Waste DispdsSite
» KFWhas been involved since 2005.
» Location: Ramallah sector, eastern Ramallah.

» Purpose: concentrating and processing waste from central Judea
Samaria.

» Cost: 25 million.

» Updated status: In the advanced planning stage. The organization
to submit a request for a building permit to the Civil Administration
planning institutions.

Abu Dis Waste Disposal Site Kidron Facility for Wastewater
Treatment

- Unclassified
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Wastewater Treatment Plant Projects

Beituniya Wastewater Treatment Plant
» KfW involvement.

» Location: Ramallah sector, southwest of the city of Ramallah (near E
Horon).

» Purpose: designated to serve the western pafrRamallah.
» Cost: roughly $20 million.
» JWC was approved in 2007.

» Status: a survey was submitted in January 2011 to the
Administration's planning institutions.

Deir Sharf (west Nablus) Wastewater Treatment Plant
» KfW involvement.
» Location: northwest of the city of Nablus.

» Purpose: to treat west Nablus' wastewater.
B Cost: 25 million.

» Updated status: being implemented.
Tulkarem Wastewater Treatment Plant

» KfW involvement.
» Location: west of the city of Tulkarem.

» Purpose: designated tserve the city of Tulkarem and seven othg
villages to its east.

» Cost: approximately $20 million.
» JWC was approved in 2005.

B Status: a request for an order for the laying of pipe infrastructure
been submitted. The order will be issued during the secqudrter of
2011.

- Unclassified
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The Electricity Network

» There has been a 12% rise in the number of electricity plans approve
2010 compared to 2009 (102 plans in 2010 compared to 90 in 2009).

» 4 Palestinian villages were connected to the electric grid in 2010 (St
village and Um Rihan in the Jenin sector, Arbuna village in the Ephré
sector, and Khan afTawani village in the Hebron sector) arithe supply
of electricity to two villages was ineased.

» The connection of Hirbat Tawani to the electricity and water networ
was approved.

EIB Project
» Purpose the upgrading of the Palestinian electricity economyJadea
and Samaria from 500 Mega Watt to 860 Mega Watt.

> In the framework of the projectfour secondary power stations will b
built in the Jenin, Nablus, Ramallah, and Hebron sectors.

» Involved Parties The Palestinian Electricity Authority, Israel Electric
Company, and the European Investment Bank (EIB).

» Cost the estimated cost is apprawately 100 million.

P+ Status contracts between the parties are being finalized.

- Unclassified
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Bk Purpose: establishing a new Palestinian city in the Ramallah distric
which approximately 3,300 housing units will be built (stage A w
include the building of 1,200 housing units and is expected to end
years from now).

» Involved parties: a private Palestinian initiative (Bashar-&lasri) and
other investors.

» Project cost: the cost is estited to be roughly $300 million.

» Status:

» Initial work began in January 2010.

» Planning Process: Detailed planning stages and statutory proce
between the entrepreneur and the PA have been completed.
August 2010 an environmental impact survey wagbmitted.

» A joint team from the Israeli and the Palestinian water authorities
examining the water issue.

» Electricityd the entrepreneur and the Israel Electricity Corporatic
are in talks regarding the supply of electricity from an adjacent hig
voltage line. A temporary 11 KVA electricity line has b
connected.

» The PA has yet to offer a solution to the wastewater issue.

» The access road is in the early stages of staff work.

Rawabi

- Unclassified
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The Medical Field

# In 2010, 175,151 permits were issued to medical patients and
accompanying them, a 1.3% rise compared to 2009.

Permits Issued to Medical Patients and Accompanying
Individuals fromJudaea and Samariafor Entryinto Israel
(Including East Jerusalem)

172,863 175,151

Year 2008 Year 2009 Year 2010

» In 2010, 7,944 Palestinian children frdomdeaand Samaria were treated
in Israeli hospitals.

» A number of internship projects for Palestinian doctors in Israeli hosp
continued.
# 117 gatherings were held in Israeli hospitals for medical teams fron
West Bank.

)

IIREN . : 4 e
& ‘4 Children awits for kidney transplantin Shaare Zedek Hospital F
U= (the transplant will be funded by the Civil Administration) >
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Security Coordination

» In 2010, 686 joint meetings were héldh 26% rise compared to 2009.

» Periodic joint meetings take place between the commanders of t
Palestinian security organizations and the general in command,
division commander, and the head of the Civil Administration.

# National security command posts were visited and meetings at 1
brigade commander level held.

# There were joint committees and open days.

» Two joint police committees were set up to deal withime, stolen
vehicles, drugs, and forgery.

» A joint civil defense gathering was held.

» Two joint police open days were organized on the subject of fore
evidence, trade and theft of antiquities, the phenomenon of vehic
theft, and community policing.

» The Palestinian security organizations escorted 623 Israelis out of Are

# Hundreds of special permits were issued to members of the Palesti
security organizations.

Fire Fighting Exercisein
Hebron

The Activity of the Palestinian Security Organizations

» There was a 118% rise in the coordination of activity with Palesti
police (2,968 instances of coordination in 2010 compared to 1,2¢
2009).

» The freedom of operation for Palestinian police was expands
particularly at nighttime and, among others, ithe Ephraim, Nablus,
Jenin, and Hebron sectors.

» Currently, 52 Palestinian police stations operate in the rural areas
Judeaand.

- Unclassified
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Development of Security Forces

» The departure of twonational security battalions for training in Jorda
was coordinated 7 battalions have trained in Jordan so far.

# The departure of 200 civil defense policemen for training in Jordan v
approved.

» Courses and training was coordinated to improve the profassiism of
Palestinian police (courses in command and conduct, political inte
computers, forensic evidence, driving, logistics, and others).

# The transfer of equipment to the Palestinian securitsganizationswas
approved.

Public Order Activity

» The Palestinian security organizations undertook 1,207 public or
activities during 2010.

B+ Activity was initiated to enforce public order in the rural areas (Qiby
Badrus, Shikba, Shbatin, Hawara, Awarta, Yeta Jilzun, Dora, Shwik
and Barta'ah).

» Intensivetreatment of car theft and the drug trade.

» Explanatory and enforcement activity was employed against t
phenomenon of drug abuse.

» Enforcement of traffic regulationd there was a 53% rise in the numbgq
of traffic tickets issued.
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Implementationfof;

thelCiviljPolicy.

towardsjithelGaza

Strip
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The Expansion of the Civil Policy towards the Gaza Strip

On June 20, 2010, the Committee of Ministers for National Secufity
Matters decided to expand the civil policy towards the Gaza Strip.

Summary of theGovernment Decision

1 Publish a list of items not permitted into Gaza that is limited f{
weapons and war materiel, including problematic dualse items.All
items not on this list will be permitted to enter Gaza.

2. Enable and expand the inflow of dualise construction materials fo
approved PAauthorized projects that are under internationa’l
supervision and for housing projects.

3. Expand operations at the existing operating land crossings, ther
enabling the processing of a significantly greater volume gufods
through the crossings and the expansion of economic activity.

4. Add substantial capacity at the existing operating land crossings and
more processing capacity becomes necessary and when se
concerns are fully addressed, open additional lamdssings.

Hamas has taken control of the Gaza Strip and turned it into a host

territory that is used for the planning and execution of attacks against t

State of Israel and its citizens. The IDF will continue to prevent the e

and exit of terrorsts, weapons, combat equipment, and duate items

that increase the military capability of Hamas and other terrori
organizations in Gaza. Israel calls upon the international community to
against the smuggling of weapons and combatipport equipmentinto

Gaza.

Gilad Shalit has been held captive by Hamas for nearly four years.

incumbent upon the international community to join Israel in strong

condemning his imprisonment and to drastically increase its efforts
secure his immediate release.
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On December 8, 2010, the Council of Ministers decided to expand exp
from the Gaza Strip.

Main Points of the Government Decision

The Security Cabinet this morning approved additionaieasures to
expedite increased exports from the Gaza Strip, thus assisting its eco
and easing the burden of the Gazan population under the repress
Hamas terrorist regime.

Israel has recently approved the export of strawberries and flowers f
the Gaza Strip to European market&xports from the Gaza Strip
following the aforesaid decision, wdlat the current staged focus, inter
alia, on the agriculture, furniture, and textiles sectorhe exporting is
subject to security and logistical prepdions at the Kerem Shalom
crossing.

In the interest of implementing the liberalization of the civil policy, two join
teams have been established with the PA:
» Committee to promote project® headed by COGAT and the Palestinian

Prime Minister, Salam Fayyad,;

» Committee for the expansion of the land crossings activiibeaded by
COGAT and the Palestinian Minister for Civil Affairs, Husseigh&likh.
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Expansion of Activities at the LahCrossings

The expansion of activity at the Kerem Shalom Crosgirgje main

crossingd is part of a gradual process intended to increase f
number of truckloads entering the Gaza

f 90 |2 150
Truckloads

Truckloads
| 67% > 178%

The Ministry of Defense's Land Crossings Authority has led
improvement of infrastructure on both sides of Kerem Shalc

Crossing, and will inve85 million NIS for the expansion of activity &
the crossing.

N

250
Truckloads

400
Truckloads

Priorto June 2010
June 30,2010
August 2010

Second Half of 2011

344%

J

» On the Israeli side of the crossing, a 12 million NIS invest
resulted in the following: the site was expled, means of
operation were added, hours of operation were extende
manpower was increased, and procedures were streamlined.

» On the Palestinian side of the crossing, the site was expan
access roads were widened, and means of operation were ad
To enable this, over 8,000 tons of aggregates and 5,000 tong
asphalt were transferred to the Palestinian side of the crossing.
Ministry of Defense's Land Crossings Authority invested 1.5 n
NIS in the Palestinian side of the crossing.
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Expansion of Activities at the Land Crossings

The daily average of truckloads delivered through Kerem Shalom
2010 was 128.

Truckloads Delivered into the Gaza Strip
through Kerem Shalom (Daily Average )

Daily Average- June 20" Cabinet’s

Daily Average-
88 Truckloads Decision

159 Truckloads
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Karni Conveyor

» The daily average of truckloads delivered through Ka®@onveyor
in 2010 was 91. Prior to the Cabinet's decision, the daily ave
was 82.5 truckloads, and after the decision (June 20, 2010
daily average increased to 98 truckloads.

» The Karni Conveyor operates two days per week due to secu

threats on it. As an alternative, a conveyor will be set up
Kerem Shalom Crossing.
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Internationally Funded Projects
» Since the beginning of 2010, Israel has been liberalizing thepcilidy
visa-vis Gaza. In this context, a coordination and supervis
mechanism was established for the implementation of internationg
funded humanitarian projects, subject to security considerations.
# Since the Cabinet's decision, 87 internationallpdied projects have
been approved, out of a total of 101 such projects approved in 2010.

121 Projects Funded by the International Community

23 4
37 13 Projects for 2 7 2

| Water& i . . .
Education Health | Housing | Agriculture | Welfare | International | Electricity | Infrastructure |  Other

Sewage
Projects “ Projects | Projects | Projects | Projects | Organization | Projects Projects Projects
Projets facilities

Prior to the
Cabinet's

February
2011

June 2010 | July2010 | October 2010 | November 2010 | January 2011

29 Projects | 9Projects | 22 Projects 4 Projects 23 Projects

14Projects 20 Projects

» Since the beginning of the year, 55,056 tons (1,723 truckloads
building materials have been transferred for use in these projects.

» So far, 19 projects have beeontpleted, and 29 are in various stages
implementation.

Organizations Implementing the Projects
ICRC
2%

UNRWA
37%

KFw

(Gemany)

1%
AFD (France)

3% UNDP 2%
17%
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Expansion of the Range of Approved Goods

Bk An expanded range of goods has been permitted entry into Gaza si
the beginning 02010

Expanding the variety of goods transferred into the Gaza Strip
throughout the year 2010

Cabinet’s
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i Humanitarian Goods .1 Expanding the variety of goods

» On July 5, 2010, a list of controlled items for the Gaza Strip
published, which specifies all the items whose entry into Gaza req
special approval on an individual basis.

» The list of controlled items is based solely on security consamesathief
among them the ability of terrorist organizations to use the items
terrorist activities and to develop, produce, or improve rockets a

explosive charges whose purpose is to harm the citizens of the Sta
Israel.
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Activities at the Land Crossings
» In 2010, there was a 28% increase in the number of truckloads that vi
transferred into the Gaza Strip. Following the Cabinet's decision, th
has been a 69% increase in thember of truckloads:

Number of Truckloads Delivered into the Gaza Strip
39,868

31,085

26,184
28%
1.s 6% 3,742 /

The Year 2008 The Year 2009 The Year 2010

™ First Half Second Half

» The daily average of truckloads in 2010 was 163, a 43% increa:
comparison with the daily average of truckloads in 2009

Number of Truckloads Delivered into the Gaza Strip during the Year 2010, via

Crossings
5,071

4,356 4 13 4,387
3,665 08
3,427
3,073 a
2108 2,543 3409 2,645
zouﬁ ﬁ ﬁ i

%
% <
’) Z G oL
® 1“ Q,
5 £ <, B % ©, 7
o, o o) 2, 9 %, G,

/) J-
% <%
O, Q, %o

,

%, o

3 9‘@‘) .301 %0 Zp
% %, %, %

(2 ‘o ‘o

™ Kerem Shalom Karni Conveyor

» In 2010, 37,913 tons were transferred into Gaza, equivalent to
increase of 1% in comparison with 2009

» Since the beginning of the year, 599 private vehicles were transfe
into Gaza.
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Assistance in the Medical Field

» In 2010, 17,924 patients and accompanying individuals were permi
to exit the Gaza Strip, equivalent t@ 70% increase in comparison

with 2009.

» More than 50 Palestinians exited Gaza to attend medical conventions
accordance with PA requests.
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